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Figure 1: Current account balance, GDP and domestic expenditure 1997-2000 
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Table 7: Evolution of Selected Variables 1998-2000, percentage of change 

Total Households 1st Decil 2nd Decil 3rd Decil
% var. 2000 vs 1998 % var. 2000 vs 1998 % var. 2000 vs 1998 % var. 2000 vs 1998

Total income 2.9 7.0 9.6 9.3
Average household income -0.5 3.4 6.0 5.6
Average per capita income 0.3 3.0 4.8 3.0

Number of workers per household receiving income -3.6 4.0 0.9 0.8
Labor income (average per worker) 1.1 0.9 3.2 2.6
Primary income (average) 1.2 4.1 5.8 7.9

Number of workers receiving income -0.2 7.5 4.2 3.9
Number of unemployed 5.7 -4.2 10.4 19.0
Rate of unemployment (change in percent points) 0.3 -5.4 0.2 1.3
Source: Feres (2001) based on CASEN 1998 and CASEN 2000
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Figure 3: Labor force and employment participation of household heads and spouses/couples  
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Source: author’s own calculations using aggregate data from Encuesta Nacional de Empleo (ENE), INE. The lag of 

employment participation of household heads is the ratio between the employment and the working age population ���	� ������ ��	��� ��� ���	�� �������	��
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Added Worker Effect

xtreg1 xtreg2 xtreg3 xtreg4
b b b b

desocupjhom2 0.0146** 0.0348** 0.0404** 0.0403**
desocupjhom2_crisis1 0.0008
edadjhom 0.0174** -0.0037** -0.0037**
edadsqjhom -0.0002** 0.0000** 0.0000**
aestudjhom 0.0015** 0.0125** 0.0125**
aestudsqjhom 0.0011** -0.0007** -0.0007**
edadconmuj 0.0265** 0.0265**
edadsqconmuj -0.0003** -0.0003**
aestudconmuj -0.0307** -0.0307**
aestudsqconmuj 0.0036** 0.0036**
nchildren5 -0.0432** -0.0432**
Region by Quarter fixed effect Yes Yes Yes Yes
N 993913 990310 988830 988830
r2_a 0 0.044 0.106 0.106
* p<0.05, ** p<0.01
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 �* ��*�
Added Worker Effect

xtreg1 xtreg2 xtreg3 xtreg4
b b b b

semunempjhom 0.0009** 0.0010** 0.0009** 0.0009**
semunempjhom_crisis1 0.0012**
edadjhom 0.0202** -0.0021** -0.0021**
edadsqjhom -0.0002** 0.0000** 0.0000**
aestudjhom -0.0010* 0.0104** 0.0104**
aestudsqjhom 0.0012** -0.0007** -0.0007**
edadconmuj 0.0280** 0.0280**
edadsqconmuj -0.0003** -0.0003**
aestudconmuj -0.0312** -0.0312**
aestudsqconmuj 0.0036** 0.0036**
nchildren5 -0.0418** -0.0418**
Region by Quarter fixed effect Yes Yes Yes Yes
N 1058462 1054604 1053012 1053012
r2_a 0 0.044 0.106 0.106
* p<0.05, ** p<0.01
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Added Worker Effect

Mujer Hombre
xtreg4 xtreg4
b b

desocupjhom2 -0.0005 -0.0392**
desocupjhom2_crisis1 0.009 -0.0358**
Region by Quarter fixed effect Yes Yes
N 154637 164337
r2_a 0.045 0.2

semunempjhom -0.0001* -0.0008**
semunempjhom_crisis1 0.0006 -0.0012*
Region by Quarter fixed effect Yes Yes
N 162177 172492
r2_a 0.045 0.199
* p<0.05, ** p<0.01
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Figure 5: Proportion of early retirements and Unemployment Rate of 50 years old and over 
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Table 10: Proportion of early retirements and Unemployment Rate of 50 years old and over 

b se b se b se b se
(1) L.unemp50 3.792 (8.142) 9.528 (7.084) 6.018 (6.135) 20.439 (8.817)*
(2) L.dumunemp50_96 -0.193 (0.108) -0.361 (0.213) -0.347 (0.137)*
(3) trend 0.035 (0.047) 0.264 (0.058)**
(4) trend squared -0.017 (0.005)**
(5) N 12 12 12 12
(6) Log likelihood -5.358 -5.349 -5.345 -5.312

meff se meff se meff se meff se
(7) L.unemp50 0.918 1.967 2.304 1.697 1.454 1.481 4.912 2.100

* p<0.05, ** p<0.01

glm1 glm2 glm3 glm4
Dependent Variable: Proportion of Early Retirements

 
Source: author’s own calculations using aggregate data from the Encuesta de Prevision Social 2002 (EPS, 2002) 
and the Encuesta Nacional de Empleo (ENE), INE. Each model is estimated as a Generalized Linear Model (GLM) 
for proportion data using data from 1990-2002. Models 3 include a linear time trend and Model 4 a linear and a 
quadratic time trend for each year. The dependent variable is the proportion of early retirements, calculated from 
the Encuesta de Prevision Social 2002 (EPS, 2002) as the ratio between the flow of early retirements and the flow 
of total retirements each year.   The lag of the unemployment rate of people 50 years old and over (L.unemp50) is 
calculated using the 1986-1995 Encuesta Nacional de Empleo (ENE). L.dumunemp50_96 is an indicator variable ���	� ������ ��	��� ��� ���	�� �������	��
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Figure 6: Number of contributors to private (ISAPRES) and public (FONASA) health insurance  

 

0

500000

1000000

1500000

2000000

2500000

3000000

3500000

4000000

4500000

0

2000000

4000000

6000000

8000000

10000000

12000000

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003

Beneficiaries FONASA

Beneficiaries ISAPRES

 
Source: Fonasa and Superintendencia de Salud 

���	� ������ ��	��� ��� ���	�� �������	��



���������	�� 
�� 
��� �������� ������� �������	��� 
�� 
��� �������� ���	�� ������	��� �� ���������

��������
� ��
" ������� �
 '
����

 

Table 11: Number of beneficiaries of private (ISAPRES) and public (FONASA) health insurance 

b se b se b se
(1) ben_isapres -0.912 (0.284)** -1.013 (0.069)** -0.955 (0.070)**
(2) trend 123824.130 (8849.017)** 123109.783 (8310.488)**
(3) L.crisis 302379.691 (114870.724)*
(4) N 14 14 13
(5) r2 0.416 0.966 0.979

* p<0.05, ** p<0.01

reg1 reg2 reg3
Dependent Variable: Beneficiaries of public health insurance (FONASA)

 

Source: author’s own calculations using aggregate data from the Superintendencia de Salud and Fonasa. Each 
model is estimated by a linear regression using data from 1990-2003. Models 2 and 3 include a linear trend for 
each year. The dependent variable is the stock of beneficiaries of the public health insurance system (FONASA) at 
December of each year. The beneficiaries of the private health insurance system, ISAPRES, (ben_isapres) are the 
stock of beneficiaries in any ISAPRE at December of each year. L.crisis is an indicator variable that equals 1 if the 
lag of yearly GDP growth is negative (1999).The table shows the estimated coefficients and their standard errors.  
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Figure 8: Minimum wage and Unskilled Workers Wage 1993-2003 
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Table 12: Summary of the Main Employment Programs 

Name of the Program Proempleo-Subsecretaria EEP-CONAF FOSAC-Interior PMU Proempleo-SENCE Reinsercion-Fosis

Type of program Direct Direct Direct Direct Indirect Indirect

Institution responsible Ministry of Labor Conaf Undersecretary of Inrerior Subdere SENCE, Ministry of Labor Fosis

Year of beginning 2001 2001 1999 1987 2001 2000

Executors Private and Public 
Institutions Conaf Private and Public 

Institutions Municipalities Private employers Private and Public 
Institutions

Beneficiaries unemployed household 
head

unemployed household 
head

unemployed household 
head in poverty condition

unemployed household 
head in poverty condition unemployed unemployed household 

head in poverty condition

Elegibility Criteria and targeting 
system

Self declaration of being a 
household head and 
unemployment, registered 
OMILs

Self declaration of being a 
household head and 
unemployment, registered 
OMILs

Self declaration of being a 
household head and 
unemployment, registered 
OMILs

Self declaration of being a 
household head and 
unemployment, registered 
OMILs

Self declaration of being a 
household head and 
unemployment, registered 
OMILs

Self declaration of being a 
household head and 
unemployment, registered 
OMILs

Source: University of Chile (2005)
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